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FY1999 FY2000 FY2001 FY2002 FY2003 FY2004 |Cost to |Total
COST (In MIlions) (bnp| et e |Cost
Total Program Element (PE) Cost 16.626 25.755 * * * * continuing cont.
SBIR Administration No. P-518 16.626 25.755 * * * * continuing cont.

*2.5 percent of extramural RDT&E funds appropriated to the Ofice of the Secretary of Defense (OSD)

A. Mssion Description and Budget Item Justification

BRI EF DESCRI PTI ON OF ELEMENT: US Code Title 15, originally passed in 1983, requires the
DoD to establish a Small Business Innovation Research (SBIR) program funded by allocating 2.5
percent of their extramural RDT&E budgets, for mission-oriented R&D projects at small
t echnol ogy conpani es. The program has broad bi partisan backing i n Congress, based on DoD s
recent finding that “SBIR-devel oped technol ogi es have resulted in significant inprovenents in
US mlitary capabilities and major savings to the taxpayer,” as well as highly favorable
reviews of the program by the GAO (1989, 1992, 1996, 1997, 1999) and the National Acadeny of
Sci ences (1999).

This program el enent funds OSD s portion of the DoD SBIR program It represents 2.5
percent of the extramural RDT&E funds appropriated to OSD, and it funds R&D projects
reconmended and executed by the Service | aboratories, with overall nanagenent oversight by
GsD.
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PROGRAM ACCOVPLI SHVENT AND PLANS

FY 1999-2004: This program el ement funds early-stage R&D projects at snall
t echnol ogy conpanies, in accord with the requirenments of Public Law 102-564. The FY99
technol ogy focus areas are: Arny Research Laboratory Sensors/ El ectronic Devices
(including intersensor networks); Arny Research Institute Human Systens (Cognitive
Readi ness); Naval Sea Systens Command Mbdeling and Sinul ation (Condition Based
Mai nt enance Technol ogy); and
Air Force Research Laboratory Electronics. The technol ogy focus areas planned for FYOO
are: Cognitive Readiness and Smart Sensor Web technol ogy.

B. Program Change Sunmmary

FY 1999 funding for this programelement was $ 16.626 nmillion, which represents 2.5
percent of extramural RDT&E funds appropriated to OSD in FY 1999. Funding for FY 2000
t hrough FY 2004 will be 2.5 percent of extramural RDT&E, in accord with Public Law 102-
564. In FY 2000, $5 nmillion was added to the $20.755 million which is derived from2.5
percent of extramural RDT&E. This addition is a congressional special interest program
“only for a technology insertion program to be carried out by a federally funded
research and devel opnent center and other units it affiliates with, to denonstrate the
cost saving and efficiency benefits of applying comrercially avail abl e software and
informati on technology to the manufacturing lines of small defense firns.” This is
pl anned as a one-tine addition, wthout continuing funds beyond FY 2000.

C. Oher Program Funding Sunmary: N A

D. Schedule Profile N A
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